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International News

FOREIGN TRADE POLICY SEEKS TO
PUSH RUPEE TRADE, BOOST
EXPORTS TO $2 TRILLION BY 2030

India's new foreign trade policy, to
be adopted from April 1, will take
steps to support international trade
using the rupee currency, the
government said on Friday, as it
looks to boost exports amid slowing
global trade.

The South Asian nation is prepared
to trade in rupees with nations facing
a shortage of dollars so as to
"disaster-proof" them and effectively
boost its exports, Commerce
Secretary Sunil Barthwal told a news
conference in the capital, New Delhi.

The measures include industry-
specific targets to reach a goal of $2
trillion in exports of merchandise and
services by 2030, said Santosh
Kumar Sarangi, head of the
directorate-general of foreign trade
(DGFT).

That represents a nearly three-fold
jump from expected exports of $770
billion in financial year 2022/23, he
added, despite global uncertainties
that make the export scenario
slightly challenging.

India is also launching a new
amnesty scheme for one-time
settlement of defaults on export
obligations, Sarangi said.

The scheme, which aims for faster
resolution of trade disputes, will run
until September 2023, but will not
apply to cases involving fraud
investigations.
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India on Friday came out with a
"dynamic and responsive" foreign trade
policy aiming to push rupee trade,
Increase outward shipments to USD 2
trillion by 2030, and promote e-
commerce exports, amid global
uncertainties.

The approach of the Foreign Trade
Policy (FTP) 2023 is to move from
'iIncentive to remission' based regime,
encourage collaboration between
exporters, states, districts and Indian
Missions, reduce transaction cost, and
develop more export hubs.

India is likely to cross USD 765 billion
merchandise and services exports in
financial year 2022-23 which ends on
Friday and will endeavour to more than
double the exports to USD 2 trillion in
the next seven years.
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International News

MAKE IN INDIA, ATMANIRBHAR
BHARAT HELPED INDIA BECOME
A KEY EXPORTER OF GOODS

The rapid alignment of Indian India’s changing export structure is
exports with world exports in recent  visible at the commaodity level. The
years shows that Make in India and  exports of commodities such as
Atmanirbhar Bharat are helping engineering goods, chemicals,

India become a key supplier to the drugs, pharma, rice, and electronics
world, an article in the Reserve Bank has increased, while exports of

of India’s (RBI) May 2023 bulletin gems and Jewellery and other

has said. labour-intensive items such as
According to the article — titled textiles, leather, and leather
"Exploring India’s export potential products have declined, the article

through the lens of export similarity =~ notes. _ -
indices’ — this has happened on the “This is in line with the shifting
back of India’s increasing pattern in international merchandise
specialisation and competitiveness,  trade, characterised by a gradual dip
which has helped it ride the current  in the share of textiles, clothing,
trend of diversification of supply hides and skins over the decades,”
chains. the article states.
The article says that at 0.64, India’s
Export Similarity Index (ESI) for
merchandise exports is the highest,
along with the US, which is India’s
top export destination.
The ESI measures the overlap of
countries’ export baskets and their
export competitiveness.
“Currently, around 60 percent of
India’s exports are similar to that of
the G7, and there exists further
scope for convergence. India’s
merchandise export structure is
‘\th H MHH !H“H most similar to that of the US (0.64),
il Wl il followed by the UK (0.62),” the
!,|!|||||||||||||||lllry QU  articie notes.
y ¥l India has progressed over the years
¥ as its index value has improved from
0.50 in 2002 to 0.67 (merchandise)
<when>, and from 0.6 in 2005 to
0.65 (services) in 2021, the article

says.
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24TH MAY 2023

= HEADLINES

> Indian exporters are hopeful that both countries would soon work out a
mechanism allowing payments in local currencies that would facilitate
the shipments of Indian goods to Russia

> Currently, around 60 percent of India’s exports are similar to that of
the G7, and there exists further scope for convergence.
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> India’s changing export structure is visible at the commodity level. The
exports of commodities such as engineering goods, chemicals, drugs,
pharma, rice, and electronics has increased, while exports of gems and
jewellery

> The approach of the Foreign Trade Policy (FTP) 2023 is to move from
'incentive to remission' based regime, encourage collaboration
between exporters, states, districts and Indian Missions, reduce
transaction cost, and develop more export hubs.



International News

INDIA'S EXPORTS LIKELY TO
TOUCH $900 BILLION IN 2023-
2024, EXPORTERS SAY

The times ahead are going to be
very, very tough," Goyal said
speaking at a industry event late on
Wednesday, while warning of the
fallout from the conflict.

Prime Minister Narendra Modi’'s
government has set an export target
of $2 trillion by 2030, offering
benefits to boost exports of
electronics, engineering,
pharmaceutical, and other goods.
India’s exports have increased by
more than $200 billion in the last two
years, led by a surge in exports of
software, mobile exports, and
agricultural and petroleum products.
Exports of engineering, gems, and
jewellery goods have slowed in the
last few months, however.

India’s exports of goods and Exports of agricultural, petroleum,
services could touch $900 billion in and electronic goods remained

the current financial year, up from strong in the Western markets due
$770 billion in the previous year, to pricing factors while exports to
keeping resilient despite global Asian and Middle east countries
headwinds, a top official of a have grown substantially, exporters
grouping of exporters said. said.

Merchandise exports could expand

o Sahai, who was part of a 50-
to between $495 billion and $500 ’ : :
billion, while services exports could ~ MeMber business delegation to

touch $400 billion in the year ending ~ RUSSIa last week, said there was a
March 2024, said Ajay Sahai, huge demand for Indian goods,
director general of the Federation of  Particularly food, after the Western
Indian Export Organisations (FIEO). sanctions imposed over the Ukraine
Overseas demand remains strong in ~ Walr.

many markets, he added. "Indian exporters are hopeful that
Trade Minister Piyush Goyal urged both countries would soon work out
exporters to explore new markets, a mechanism allowing payments in
however, in view of the possible local currencies that would facilitate
impact of war in Ukraine and a the shipments of Indian goods to
global slowdown. Russia," Sahai said.

Source: Money control
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https://www.reuters.com/business/indian-business-delegation-visit-russia-explore-agri-exports-2023-04-21/
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